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Geopolitical Risks Rise as China Dynamics Change

“Resolving the
Taiwan Question and
Achieving the
Complete
Reunification of the
Motherland is the
Unswerving Historical
Task of the
Communist Party of
China.”

StoneX'

September 12, 2023

CHINA

Political Map

RUSSIAN FEDERATION

f ’.,
!‘f
i
KAZAKHSTAN a \ e
s Y HELIONGJIANG
5 H . )
MONGCOLIA et
\_' '_.' s .’..M‘
estms e, oy’ ey
{ © NEIMONGOLZIZHIQU “Changchun ./
R (INNER MONGOLIA) e o
....... . To. MM T
B - e il
Y Com P
KYRGYZSTAN .o R
“Hiesel ¢
S XINJIANG UYGHUR "°""°" u{mu “ P ormh. ol
of mm Sea of Japan
. “ e . Pl ‘"*"ORE!‘ (East Sea)
d L 7A . - TIANJIN:
TAIKISTAN i ‘ wag" \ .Shljhzhumg f‘\_,‘ ‘r. "R
P Yining, WOy . (SwAwn S S AL G Kggsf;jg
.-_A.rcmrus‘xv}..‘ o) QINGHAI l:nm‘ > ‘.-:;( SHAN- )f A
1 - - A B .~ DONG / Yellow / 7 IAPAN
- : . LN Sea -+ * W, 8 < 5
Xiana % Zhengzhou T yiaNgsy, Tl A
z S i HENAN - \ - > /
E I \'-"' P Uy - SHA-AIXI P R R o Ly \L_. Jﬁ:;; /ﬁ 4
E e Y numm'l"g“w < SICHUAN Tl NIBEI s o AI:I!I':‘.“.".%M -
- - F o R e J . Y3
a v ' ,.: Wuh 3 YA J'u“ s
A ~ ” F wa‘“ﬁm G .. o 5 :‘"'.; .'";;' S i hold PACIFIC
f INDIA pas GGl e R B TS R OCEAN
- = T a 0 ¥
N Ep‘i e, o = »’-~; = . Nanchang S lp’
i fauunn ok & T e
LEGEND .2 - N o o
------- International Boundary P g § Py Fr S e PURSOY
————— Provine OANGLADESH ’ kg IR oS st ihet
rovince Boundary J}AN..IADES.-E_. K i GUANGDONG o ,: Bat)
©  National Capital g n & Guangzh
m  Province Capital ) \Bw : 't OV IMM . .
B Province 22} bl I MYANMAR - TERER N _VIETNAM :
=1 Autonomous Region (5} PN e LN }.f)"' nq.(m) 5 o 20 500 Miks "
=1 Municipality (4) 4 5 : il 2 LAOS ‘: i e
7] Special Administrative Bengel i < I h Chi K 0 250 500 Kikmeters
Reglon (SAR 12) 2\ TNAILAN[} I ol South China Sea PHILIPPINES:, Copyrignt® 28

}n

Commodity Outlook| 3



China/ U.S. Tensions Escalate

* Europe & U.S. Continue to Decouple From China.

* Chinese Exports Drop 8.8% YoY in August, after falling

14.5% YoY in July and a 12.4% YoY Decline in June.

* Shipments to U.S. Down for 13t" Consecutive Month.
* China Trade with Belt & Road Initiative & BRIC Grows.

* Building Yuan-Based Trading Platform.

* Trade with B&RI Up 3% YoY.

* Trade with Russia Up 32.3% YoY.
* Taiwan Issue Remains a Hotbed.
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One in ten Chinese women are permanently
childless, up 6% over the past five years.
Women reported that they planned to have
1.64 kids on average in 2021, down from 1.73
in 2019. The average household size in 2020
was 2.6 persons, down almost 0.5 units from
2010. Annual births are down 40% this year
from five years ago.

Low birth rates combine with an aging
population to invert the population
demographics, with the overall population
total also now in decline. This presents some
real challenges for sustaining China’s
economy, but it also means that total protein
consumption will be trending lower as well.

The data would suggest that soymeal
demand for producing pork in China may
have peaked in 2020 as the population
declines along with protein inclusion in
rations.
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China is Aging!
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China Pork Production - Quarterly

JCI
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China Grain Import Volume Thru July 2023

Source: China Customs, JCI
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Million Bushels

We Can No Longer Ignore the Risks of China
Withdrawing from Buying U.S. Commodities.

U.S. New-Crop Corn Export Sales
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U.S. New-Crop Soybeans Export Sales
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China Soybeans Imports Volume from All Countries
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China Soybean Imports VS Crush

Source: China Customs & JCI
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China Corn (including feed and seed use) Imports Volume from All Countries

Source: China Customs, JCI
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StoneX &
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SOURCE: USDA & StoneX

U.S. Corn Export Market Share Rebounds

® Argentina and Brazil
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South American Soybeans Grab Market Share
SOURCE: USDA & StoneX
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Renewable Diesel / Sustainable Aviation Fuel

U.S. Soybean Crush is Projected to Grow
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Take Home Points:

e U.S. Agriculture Should not Count on Chinese Demand as it Did
in the Past.

* India Offers the Next Opportunity for Expansive Growth, But
That Will Take Time to Unfold.

* Focus on Developing Other Markets, but Especially on Domestic

Demand — Renewable Diesel & Sustainable Aviation Fuel.
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Thank you

StoneX.com

Follow me on Twitter at:
www. Twitter.com/ArlanFF101
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